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1- Investment Summary 

Jordan Duty Free was founded in 1997, with the opening of the first shop in Jordan’s capital of Amman. Evolving 

from a locally focused outlet into one of Jordan’s top public shareholding companies, JDF grew to operate sixteen 

duty free shops in Jordan. JDF shops are strategically located at the kingdom’s land and sea borders, to serve both 

arriving and departing travelers; focused on meeting customers’ retail shopping needs. From a modest beginning, 

Jordan Duty Free acquired immaculate growth momentum through strategic planning and development. Now, JDF 

offers a comprehensive and exciting range of products including the best in fragrances, cosmetics, accessories, 

confectionary, liquors, cigarettes and tobacco. Committed to provide an extensive shopping experience, Jordan Duty 

Free serves diplomats, non-residential foreigners, and passengers ranging from tourists, businessmen to pilgrims. 

After stepping on the Jordanian land, JDF welcomes you with a smile to explore a multitude of destinations. With 

the significant growth and business position JDF achieved, the Jordanian government supportively contributed 

strategic spaces for JDF shops at all borders. Consequently, JDF has built a prominent and respectable reputation 

and name for itself in the market and among its loyal customers. 

Located at the heart of the Middle East, Jordan is in the center of the communication roads between five countries 

and four continents. With the advantage of political and economic stability, Jordan made its mark as a favored 

tourist and investment hub; ultimately presenting JDF with the tremendous opportunity for trade and development. 

Over the years, JDF has observed an increase in footfall with 14,423,329 visitors in 2009 leading to a total of 

$57,389,290 in sales revenue. With a perfect balance of inviting deals, remarkable product offerings and quality 

service JDF is determined to set a new benchmark of performance. 

 

 

 

 

 



2- Industry analysis 

 

A- Intrudction  

Jordanian Duty Free Shops PSC (JDF) is a Jordan-based public shareholding company engaged in investing, 

establishing, owning, managing and operating of duty-free shops mainly at marine and land borders of the Jordanian 

Kingdom. The Company, through its established duty-free outlets, undertakes retail sale of both local and imported 

goods, in different international currencies, such as perfumes, cosmetics, alcohol, tobacco, confectionery, 

electronics, toys and accessories, among others, for diplomats, non-residential foreigners, and passengers ranging 

from tourists, businessmen to pilgrims. JDF operates a number of duty-free shops, namely Amman shop, King 

Hussein Bridge Shop, Sheik Hussein Shop, Wade Araba Shop, Al-Ramtha Shop, Jaber Shop and Al-Karamah Shop, 

among others. The Company wholly owns Jordan International Free Shops Ltd and Fist Markets Ltd. 

B- Market Overview  

It currently trades at a Price/Book ratio of (5.33).JDFS-JO's operating performance is relatively good, compared to 

its peers. The market currently does not expect high earnings growth relative to its peers but seems to expect the 

company to maintain its relatively high rates of return. JDFS-JO has a successful operating model with relatively 

high net profit margins and capital turns. The company's year-on-year change in revenues and earnings are better 

than the median among its peer group. JDFS-JO's return on equity currently and over the past five years suggest that 

its relatively high operating returns are sustainable. The company's relatively high gross and pre-tax margins suggest 

a differentiated product portfolio and tight control on operating costs relative to peers. While JDFS-JO's revenues in 

recent years have grown faster than the peer median, the market gives the stock a P/E ratio that is around peer 

median suggesting that the market has some questions about the company's long-term strategy. The company's level 

of equity capital investment seems appropriate to support the company's growth. 



 

 

 

 



 

C- Investment Outlook 

Jordan Duty Free Shops Company has a fundamental score of 94 and has a relative valuation of 

NEUTRAL. Jordan Duty Free Shops Company's price is very close to its implied price, thus not allowing 

for a specific classification into the Value - Price Matrix. 

 

D- Relative Valuation 

Jordan Duty Free Shops Company is currently neutrally valued, as its previous close of JOD 13.85 lies 

within the Capital Cube estimate range of JOD 4.53 to JOD 17.60. Over the last 52-week period, 

Jordan Duty Free Shops Company has fluctuated between JOD 8.92 and JOD 15.15. 

 



E- Major advantage and disadvantage of duty free markets  

 

 

 

 

 

 

 



 

 

 

3- Company overview  

 

 

JORDAN DUTY FREE SHOPS – PROFILE 

 

Jordanian Duty Free Shops engages in the establishment, development and operation of duty free shops. It 

offers perfumes, cosmetics, alcohol, tobacco, confectionery, electronics, toys, accessories and other local 

products. The company was founded on September 28, 1996 and is headquartered in Amman, Jordan. 

SHAREHOLDER 

Owner in % 

Social Security Corp. 56.49 

JORDANIAN CO FOR JOINT INVESTMENT 13.84 

Invest Bank (Jordan) 9.40 

Jordan Enterprise Development Corp. 3.09 

Saad Abu Jaber & Sons Co. 0.36 

 



4- Strategic breakdown 

 

PESTLE Analysis PESTLE analysis is one of the most commonly and frequently used concept 

pertaining to the principles of marketing.  
Various companies to examine the environment within which they operate use it as the primary tool,  

Especially in the circumstances where the management is planning to introduce a new service, 

product, or project. PESTLE analysis of the Jordanian Duty free is presented as below 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



SWOT Analysis 

 

SWOT analysis is one of the most common, yet one of the most powerful and significant 

Techniques used to ascertain the strengths, weaknesses, opportunities, and threats in 

Respect to a business organization. A SWOT analysis for Jordanian duty-free  

 
 

 

 

 

 

 

 

 

 

 



5- Financial Performance & Ratio Analysis 

Jordanian duty has been performing financially well in the last couple of years with a solid 

balance sheet which is reflected to its income statement although there has been a slight decrease 

in the numbers over the last 3 years. 

And below shows this effect in its financial statement and its performance 

 

- Regional markets indicates Amman  

 

 

 

 

 

 

 



- Global markets indicates Amman 

 

  
 

 

 

- Company performance  

 

 

 

 

 

 

 

 

 



 

 

- The Beta Value for the Jordanian Duty free  

 

 

 

 

 

- Trading information  

The below data show the current treading information for the company  

 

 

 

 

 

 

 

 

 



- Ratio analysis  

The below data show the annual ratio analysis for the Jordanian duty free  

 

 



 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 



 

 

6-  Assumptions & Valuation 

This chapter shows the major assumptions and approach used in this study to compute Duty free 

Fair Value. Moody’s analytics Risk score were used in this study in order to obtain duty free Cost of 

Equity. - The tables below show the assumptions that have been used along with the 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

7- Appendix 

This part will show all financial statements from 2012 unit 2016 
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